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Raudjärv, M. 
ECONOMIC RELATIONS BETWEEN ESTONIA  

AS A EU MEMBER STATE AND RUSSIA 
This brief overview is based on information available to the Esto-

nian Ministry of Foreign Affairs (published also on the web site: 
[http://vm.ee/et/eesti-ja-venemaa-vahelised-majandussuhted.]) and 
also on information available to the Bank of Estonia, Estonian Minis-
try of Economic Affairs and Communications, Statistics Estonia and 
the Commercial Register, and on the research and analysis performed 
by the author. The overview is focused on three important areas in the 
economic relations between Estonia and Russia: trade, investments 
and tourism.  

The objective of the overview is to describe the dynamics in the 
development of these areas, above all in the years 2012–2013. Since 
this overview was prepared in December 2014, the most recent infor-
mation had not been published and could not be used yet, i.e. the 
availability of information was not temporally uniform. As the volume 
of the written text of the overview is limited, the author intends to pre-
sent additional information in the oral presentation.  

Trade in goods. In 2012 Russia became the third important trade 
partner for Estonia. The role of Russia in the total trade volume of Es-
tonia was 9.3% in 2012 and 12.1% in exports. In 2012, the total 
amount of trade with Russia was 2.45 billion euros, of which exports 
accounted for 62%, i.e. 1.52 billion, and imports 0.93 billion euros. 
The commodity groups exported most by Estonia to Russia were ma-
chinery and equipment (36% of exports), followed by chemical prod-
ucts (14%) and food products (9.5%) (information on the 9 months of 
2013). 

Also the sale of goods from EU Member States to Russia through 
Estonia increased during these years. Such intermediation was in-
cluded also in the volume of Estonian exports and can be regarded as 
re-exporting. Re-exported goods accounted for already more than 50% 
of Estonian exports to Russia in 2012. 

The volume of trade with Russia decreased by 15% in the first 9 
months of 2013 compared with the same period in 2012. The propor-
tion of Russia in the total trade volume of Estonia was 8.2%. Exports 
to Russia decreased by 7.6%. The reason for this was the weaker than 
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expected economic situation in Russia which had considerably de-
creased the demand for imports. Machinery and equipment contrib-
uted most (-17%) to this decrease in exports but re-export accounts for 
three-thirds of that group. Also the export of chemical products de-
creased by the same order of magnitude. The proportion of ground 
transport equipment (tractors, cars) decreased in the export of trans-
port equipment. On the positive side the increased export of dairy 
products and fish and fish products in the recent years could be men-
tioned. 

Imports included mineral products (51%), timber and wood prod-
ucts (14%) and chemical products (12%). The import of fuels (oil 
products purchased for processing) and chemical products decreased 
by more than one-third but the import of timber slightly increased. 

Investments. According to the information of the Bank of Esto-
nia, 4.9% of the direct foreign investments made in Estonia were from 
Russia during the first 6 months of 2013, in the total amount of 735 
million euros. 29% of that were made in wholesale and retail trade; 
16% in financial intermediation; 13% in transport and warehousing; 
11% in professional and research activities; 7% of power and gas sup-
ply and 4% in real estate. Russia ranked 4th among countries which 
had invested in Estonia. 

According to the information of the Commercial Register, 2349 
companies with Russian participation had been registered in Estonia 
by the end of the first 6 months of 2013, which was 77 companies 
more than at the beginning of the year. Russia ranked second after 
Finland in the ranking of companies with foreign participation regis-
tered in Estonia. 

The direct foreign investments from Estonia to Russia were 219 
million euros as at the first 6 months of 2013, which accounted for 
4.8% of total investments to foreign countries. 16% of that was in-
vested in trade; 14% in financial intermediation; 10% in professional 
and research activities; 9% in processing industries. 

Tourism. In 2012, 266 000 guests from Russia stayed in Estonian 
accommodation establishments, which was 31% more than a year ago, 
accounting for approximately 15% of the total number of foreign tour-
ists accommodated. 
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During the first 10 months of 2013, 241 000 Russian tourists used 
the services of accommodation establishments . Their number in-
creased by 14% compared to the same period in 2012, the number of 
their overnight stays was 554 000 (+14% compared to the same period 
in 2012). The proportion of Russian tourists among the total number 
of foreign tourists who visited Estonia in that period was 14.4%. In 
comparison with the earlier years, more visits also included Tartu and 
Pärnu in addition to Tallinn, the increase in both cities was 18% from 
the previous year.  

The number of tourists from Russia particularly increased in the 
Lääne-Virumaa County (+85%), with AQVA Spa in Rakvere as the 
main centre of attraction, and also the medieval fortress in Rakvere 
and the Sagadi, Palmse and Vihula manors were popular sights. In the 
Valga County in South Estonia the number of Russian tourists in-
creased by 30% compared to the previous year, and in the Ida-
Virumaa County and in the Harju County surrounding the capital Tal-
linn the increase was around 10%.  

The visitors of the border city Narva (the city received the title of 
the Autumn Capital of Estonia in 1999 and Narva has had that title 
every year since 2009) in Northeast Estonia and the resort town 
Narva-Jõesuu had often been mostly from St. Petersbourg. However, 
both the Värska Spa and Water Park in Southeast Estonia have been 
popular among the visitors from the Pskov and Pechora areas.  

Among the visitors of the resort town Pärnu (former Hanseatic 
Town, Pärnu has also the title of the Summer Capital of Estonia since 
1996)0F

1 in Southwest Estonia, the proportion of people from Moscow, 
St. Petersbourg and other places in Russia has increased from year to 
year next to visitors from Finland, Sweden, Norway, Germany and 
other countries.  

According to the results of the survey „Estonia as holiday destina-
tion“ conducted in December 2012 by Enterprise Estonia (EAS) 
among the populations of Moscow and St. Petersbourg, the people vis-
iting from Estonia were tourists from Moscow at the age of 25 to 34 
years, with a higher income level, who travel for several times every 
                                                 
1 In 2005 the British newspaper The Independent chose the Pärnu Beach as one of the most at-
tractive beaches in Europe. Sometimes the Pärnu Town is also called the Summer and Beach 
Capital.
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year and have visited Estonia also earlier. Existence of friends or rela-
tives in Estonia has always been a factor influencing the probability of 
their taking the trip. People from Moscow often prefer to visit Estonia 
within a joint visit to Sweden and Finland or Lithuania and Latvia, 
and visits by car or organised bus trips have been popular.  

Transport connections have a very important role in travelling 
from Moscow to Estonia. Three airlines are flying to Tallinn from 
Moscow – Estonian Air, UtAir, and Aeroflot which started flights in 
2012. In addition it is possible to come to Estonia by train and by bus. 

According to the survey of the World Tourism Organization, the 
Russian tourism market had a very high growth potential globally and 
an increase of even 20% had been forecast by 2014. Nature tourism, 
health and medical tourism, ecological tourism and shopping tourism 
have been the areas of tourism which ensured the growth.  

Summary. We can add that in 2012, for instance, Russia ranked 
third by Estonian export volumes (1,515.4 million euros, i.e. 12.1% of 
the total exports; only the export volumes to Sweden and Finland were 
higher) and the 6th by import volumes (933.2 million euros, i.e. 6.8% 
of the total imports; the import volumes from Finland, Germany, 
Sweden, Latvia and Lithuania were higher). Due to relations between 
Russia and Ukraine, the economic relations of Estonia and the whole 
European Union (and many other countries) with Russia have consid-
erably changed during 2014 and have unfortunately decreased and 
slowed down in comparison with earlier years. This trend has been 
amplified in its turn by the fast decrease in raw oil prices in the world 
market and depreciation of the Russian rouble. We can only hope that 
a positive trend will be reached in these relations for the continued 
benefit of all parties. 
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